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INTRODUCTION 

 
It has been an eventful time at the General Assembly as legislators 
work to see their bills on the Governor’s desk before the end of 
session and as the debate over the budget continues. House 
Republicans have worked tirelessly to convince a handful of 
Democrats to break from the Governor and vote with them on the 
override. Republican leadership has pointed to increased funding 
in specific legislators’ districts as reasons for Democrats to support 
the override. House Speaker Tim Moore said that they are waiting 
until the time is right, and wants everyone to have time to consider 
their position before voting. It’s unlikely that we will see a vote on 
the override any time soon, as various members of the majority 
have plans to be away and Republicans will need all of their 
members, as well as eight from the minority, in order to 
successfully override Governor Cooper’s veto.  
 
The House carried on business as usual last week, while the Senate 
left town to return to Raleigh on August 6th. The Senate is 
primarily waiting on the House to make their move to override the 
veto, but this lengthy delay on taking up the vote suggests that the 
votes aren’t there to successfully override. The Governor has 
noticed, too. Governor Cooper’s office released a statement noting 
that it has been over 21 days since he made his counteroffer to 
Republicans. The Governor suggests that it is well-past time for 
Republicans to return a counter offer and work on a compromise 
with him instead of spending time on an override effort that is 
destined to fail. Meanwhile Republican leadership blames the 
Governor for holding the budget “hostage” over one issue: 
Medicaid expansion.  
 
NC Health Care for Working Families, the Republican's Medicaid 
expansion compromise bill, has sat on the House agenda under 
“unfinished business” for weeks now, alongside the potential 
override vote. This version of expansion would include work 
requirements and premiums, which may be an issue with the courts 
now that a federal judge has struck down another state's work 
requirement for Medicaid. With still no discussion of this bill on 
the floor and potential legal issues with its content, it seems this 
bargaining chip may be of little use in the ongoing budget debate.  
 
With both sides still dug in their positions on Medicaid expansion, 
and both sides still blaming the other for the delay on the budget, 
the budget stalemate appears to be far from over. 
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BILL UPDATES 
 

SENATE BILL 321, Federal Motor Carrier Safety/PRISM, was heard as a Proposed Committee 
Substitute (PCS) in the House Rules Committee. The PCS removes the content of the previous 
edition and replaces it with the following: 

• enacts a new statute to allow the Division of Motor Vehicles (DMV) to collect and maintain 
motor carrier or commercial motor vehicle data in a manner that complies with the 
information system established by the US Secretary of Transportation; 

• amends current statute by requiring the DMV to deny registration of a vehicle of a motor 
carrier if the applicant fails to disclose material information required; if the applicant has 
made a materially false statement on the application; if the applicant has applied as a 
subterfuge for the real party in interest who has been issued a Federal out-of-service order; 
or if the applicant's business is operated, managed, or otherwise controlled by or affiliated 
with a person who is ineligible for registration; 

• requires denying registration for a vehicle that has been assigned for safety to a commercial 
motor carrier who has been prohibited from operating by the Federal Motor Carrier Safety 
Administration or a carrier whose business is operated, managed, or otherwise controlled 
by or affiliated with a person who is ineligible for registration and makes the same changes 
to the requirements concerning cancelling and rescinding registration of a vehicle of a 
motor carrier; and  

• would go into effect 90 days after the act becomes law. 
The bill as amended was approved by the House Rules Committee and the Full House and 
will next be considered by the Senate to see if they will concur with the House Committee 
Substitute. 
 
SENATE BILL 356, Surp. Proceeds; Cert. Seized Veh. Sales, was amended in the House Rules 
Committee House to add the following: 

• authorizes and requires the State Surplus Property Agency to enter into two contracts for 
regional services to tow, store, process, maintain, and sell motor vehicles seized under 
statute, which provides for seizure of a motor vehicle for impaired driving offenses under 
certain conditions; 

• adds a new requirement for the State Surplus Property Agency to select one separate vendor 
for each of the contracts pursuant to the provision; and 

• amends statute concerning the expedited sale of seized motor vehicles in certain cases, to 
allow the State Surplus Property Agency, in addition to the county board of education, to 
sell a motor vehicle any time the outstanding towing and storage costs exceed 85% of the 
fair market value of the vehicle, or with the owner's consent. 

The bill, as amended, was approved by the House Rules Committee and the Full House and 
will next be considered by the Senate.  
 

LEGISLATION ENACTED 
 

HOUSE BILL 337, Change Salvage Vehicle Transfer Requirements. This legislation: 
• adds a salvage certificate of title to the list of documents for which the North Carolina 

Division of Motor Vehicles (NCDMV) may receive electronically signed applications, and 
specifies that the Division shall be held harmless from any liability to a claim arising from 
applications submitted with inaccurate electronic signatures; 

• adds a salvage certificate of title application to the list of transactions which NCDMV may 
receive electronically, and clarifies language authorizing registration vendors, under 
contract with the North Carolina Division of Motor Vehicles, to enter into contracts with 
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used motor vehicle dealers of salvaged vehicles to complete and file documents for salvage 
title transactions; 

• exempts transfers and assignments of title, to or from an insurer for salvage vehicles, from 
the notarization requirement, and exempts an insurance company from the notarization 
requirement for a title reassignment and title warranty to transfer to a transferee; 

• clarifies that all salvage certificate of title applications by insurers pursuant to G.S. 20-
109.1 or by a used motor vehicle dealer pursuant to G.S. 20-109.1(e1) are subject to the 
$20 application fee; and 

• excludes the following documents from the notarization requirement when the transaction 
involves an insurer transaction for a salvaged motor vehicle: transfers of ownership on a 
certificate of title; a power of attorney designation; an odometer disclosure statement; 
salvage certificate of title application; a transfer of ownership on the salvage certificate of 
title; any statement required for a transfer of title to an insurer when an owner fails to assign 
the certificate of title; or a statement on the salvage certificate of title. 

Effective: October 1, 2019. 
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