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INTRODUCTION 

 
The 2015 session of the North Carolina General Assembly 
was the longest since 2001 and one of the most 
contentious of any session in memory, adjourning finally 
on September 30th after multiple budget deadline 
extensions and weeks of stalemate on major issues. The 
topics addressed this session were among the most 
controversial a governing body can consider: abortion, 
gun rights, gay marriage, immigration and election laws, 
along with issues that this legislature has struggled with 
for years: reform of the State’s Medicaid system, 
education funding, and the limits of local government 
control, among others. Some issues that may not seem 
controversial – deer farming and solar energy – became 
the subject of bitter disagreement among the majority 
Republican caucuses. Disagreements between members of 
the same party within the same chamber, in fact, were at 
times more pitched and caustic that any disagreements 
between the House and Senate or between Republicans 
and Democrats. 
 
State political observers were very interested to see how 
the new House Speaker, Tim Moore of Cleveland County, 
would fare in his first session going up against Senate 
leader Phil Berger, who has held firm control of his 
chamber since 2011. To the surprise of many, Moore was 
more than willing to play hardball during negotiations, 
pushing back against Senate proposals to redistribute sales 
tax income to counties and eliminate funding for teacher 
assistants. Governor McCrory, while openly dismissed by 
some Senate leaders as he tried to move his legislative 
agenda, ended the session with several victories, having 
successfully pushed for a statewide bond proposal to be 
added to the November ballot, as well as restored funding 
for the Historic Preservation Tax Credit. These and other 
negotiations pushed the budget deadline back several 
weeks as the session dragged on into the fall, and the one 
thing most members could agree on was that they had 
been in Raleigh too long. The last day of session saw a 
marathon day lasting until almost 4:00 a.m., and rather 
than the usual celebratory “last day of school” feel, most 
members, staff, lobbyists, and observers filed out onto 
Jones Street with a sense of exhausted relief that it was 
finally over. 
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Because the session ran so long and the new primary election schedule moved candidate filing 
from February to December, members had to decide in a matter of weeks whether they wanted to 
seek reelection for the 2017-2018 session. Given the amount of time members had to spend this 
session away from home, family, and work obligations, along with the lack of a real break before 
campaign season was upon them, it’s not surprising that several decided retirement was the 
better option. What has been somewhat surprising is the sheer number that have opted out, and 
the fact that many of those who will end their service after the 2016 “short” session are among 
the most influential leaders in their chambers. Among these are House Speaker Pro Tem Paul 
“Skip” Stam, who announced his decision on the floor just after the session adjourned, and 
Senate Finance Chairman Bob Rucho, the architect of his chamber’s tax reform policies and one 
of the authors of the 2011 redistricting plan. Some members, like Democratic Senator Josh Stein 
and Republican Senator Buck Newton, are seeking higher office – both Stein and Newton are 
running for Attorney General, to replace current AG and Gubernatorial challenger Roy Cooper. 
So far, there are at least 16 legislators who are not running again for their current seats and the 
institutional memory that will be lost will be significant, which will further change the dynamic 
of a legislature that has seen a sea of change in leadership and membership since 2011. The “old 
ways” of running state government continue to change, and the business of advocating within the 
shifting political landscape presents unique challenges and exciting opportunities. Issues that 
were considered sacred cows for decades – the makeup of state agencies; restrictions on 
everything from professions, alcohol, the environment and guns; how services and businesses are 
taxed and regulated, among many others – are fair game for policy changes, both minor tweaks 
and major overhauls. While the short sessions are designed to address a limited number of issues, 
some members who have years of experience, countless favors to call in, and no fear of a 2016 
campaign will be returning for a final chance to move legislation important to them, meaning the 
second half of the 2015-2016 session may be as exciting, contentious, and unpredictable as the 
2015 session certainly was. 
 
NOTE: In the months to come, “interim” oversight committees will be meeting to discuss a 
variety of topics and develop recommendations. We will keep you updated on any relevant 
presentations, discussions, and opportunities to participate.  
 

 
LIMIT STORAGE FEES ON DAMAGED VEHICLE 

 
SENATE BILL 345, Limit Storage Fees on Damaged Vehicle. This bill was amended at the 
request of the Towing and Recovery Professionals of North Carolina to remove the $500 
storage fee limit that was part of the original version of the bill. TRPNC was able to meet with 
the sponsor of the legislation and work with him to replace the fee limit with a provision that 
provides that a motor vehicle that is towed and stored at the direction of a law enforcement 
agency following a collision may be held for evidence for not more than 20 days without a court 
order. Absent a court order, the vehicle would have to be released to the vehicle owner, insurer, 
or lien holder upon payment of the towing and storage fees. The law also provides that it does 
not apply to a motor vehicle seized as a result of a violation of law or abandoned by the owner. 
As a result of these changes the bill was supported by the Towing and Recovery Professionals 
of North Carolina and in fact we worked with the sponsor to fight off additional changes to the 
bill in the House.  Effective: August 1, 2015. This legislation was supported by the Towing & 
Recovery Professionals of North Carolina. 
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LEGISLATION OF INTEREST 
 
HOUSE BILL 6, Autocycle Definition and Regulation, excludes an operator of or passengers in 
an autocycle from safety helmet requirements. An autocycle is defined as “a three-wheeled 
motorcycle that has a steering wheel, pedals, seat safety belts for each occupant, antilock brakes, 
air bag protection, completely enclosed seating that does not require the operator to straddle or 
sit astride, and is otherwise manufactured to comply with federal safety requirements for 
motorcycles.” The bill also requires every autocycle registered in this State to be equipped with 
safety belts for the front seats and with sufficient anchorage units at the attachment points for 
attaching seat safety belts for the rear seat of the autocycle. Effective: October 1, 2015. 
 
HOUSE BILL 8, Court of Appeal Election Modifications, requires a candidate for Judge of the 
Court of Appeals to indicate at the time of filing the notice of candidacy his or her political party 
affiliation or unaffiliated status. The candidate’s party designation or unaffiliated status will have 
to be verified and included on the ballot. (Currently, judicial elections in North Carolina are non-
partisan.) Effective: October 29, 2015, and applies to elections held on or after that date. 
 
HOUSE BILL 41, Revenue Laws Technical Changes. This legislation is done every year to 
tweak the revenue laws as recommended by the Revenue Laws Study Committee and makes 
various technical and clarifying changes to the State’s revenue laws. These changes include the 
following and if they apply to your industry, you should consult your tax professional: 

• clarifying the intent of the 2013 Session of the General Assembly that the Utilities 
Commission must adjust the rate for sales of electricity, piped natural gas, and water and 
wastewater services to reflect all of the tax changes as enacted in S.L. 2013-316 (Tax 
Simplification and Reduction Act), which will require power companies to reduce the 
rates to customers based upon the tax breaks they received last session (some companies 
were going to keep the tax savings themselves and not pass those savings on to their 
customers);  

• providing that a taxpayer that has constructed, purchased, or leased renewable energy 
property is allowed a credit equal to 35% of the cost of the property if the property is 
placed in service in this State during the taxable year; 

• amending the deductions from federal taxable income that must be made in determining 
State net income by including deductions for (1) any unused portion of a net economic 
loss as allowed under G.S. 105-130.8A(e) (expires for taxable years beginning on or after 
January 1, 2030), and (2) a State net loss as allowed under G.S. 105-130.8A. A 
corporation may deduct its allocable and apportionable State net loss only from total 
income allocable and apportionable to this State; 

• amending the definition of “retailer”; 
• amending the exceptions to the general statute of limitations for obtaining a refund of an 

overpayment of tax; 
• requiring S Corporations, partnerships, and estates and trusts to add any amount deducted 

under section 164 of the Code as state, local, or foreign income tax; and 
• clarifying that the exemption from the retail sales and use tax for items used to maintain 

or repair tangible personal property or a motor vehicle applies when the service contract 
is subject to sales tax and the purchaser of the contract is not charged for the item. 

Effective: April 9, 2015, unless otherwise provided. 
 
HOUSE BILL 91, Study Misuse of Handicapped Parking Placards, directs the Division of Motor 
Vehicles to study ways to decrease the misuse of windshield placards issued to handicapped 
persons, and report its findings and recommendations, including any legislative proposals, to the 
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Joint Legislative Transportation Oversight Committee by January 15, 2016. The study will 
include the cost, feasibility, and advisability of: (1) requiring the inclusion of more personally 
identifying information on the windshield placard, including a picture of the handicapped person 
who was issued the placard; (2) linking the windshield placard to the handicapped person's 
drivers license or special identification card; and (3) linking the windshield placard to the license 
plate issued to the handicapped person or the owner of the vehicle in which the handicapped 
person is or will be transported. Effective: May 14, 2015. 
 
HOUSE BILL 102, Utility Vehicles/Law Enforcement, authorizes law enforcement officers, 
emergency personnel, and municipal and county employees to operate utility vehicles on some 
public highways and modifies the Move-Over law to include vehicles being used in the 
collection of refuse, solid waste, or recycling. Effective: The provisions regarding utility 
vehicles are effective May 21, 2015, and the Move-Over law change is effective October 1, 
2015, and applies to offenses committed on or after that date. 
 
HOUSE BILL 117, NC Competes Act, exempts from retail sales and use tax a replacement item, 
a repair part, or repair, maintenance, and installation services to maintain or repair tangible 
personal property or a motor vehicle pursuant to a manufacturer's warranty or a dealer's 
warranty. Effective: March 1, 2016, and applies to service contracts purchased on or after 
date. 
 
HOUSE BILL 148, Insurance Required for Mopeds, requires owners of mopeds to have liability 
insurance and theft or physical damage insurance, and clarifies that a moped owner is not 
required to apply for, and the Division of Motor Vehicles is not required to issue, a certificate of 
title. Effective: The provisions regarding registration and certificate of title are effective 
July 1, 2015. The remaining provisions are effective July 1, 2016, and apply to offenses 
committed on or after that date. 
 
HOUSE BILL 222, Retention Elections/Supreme Court, allows for retention elections for North 
Carolina Supreme Court Justices. The Justice must file a notice that he/she wishes to retain 
his/her seat and the ballot will ask voters whether they want to retain the Justice and there will be 
no opponent on the ballot. If the voters decide not to retain, then the Governor will appoint the 
next Justice until the next election. Effective: June 11, 2015. 
 
HOUSE BILL 232, Study/Update Bicycle Safety Laws, directs the Department of Transportation 
to study the State’s bicycle safety laws, including what statutory revisions may be needed to 
better ensure the safety of bicyclists and motorists. The study must consider how faster moving 
vehicles may safely overtake bicycles on roadways where sight distance may be inhibited; 
whether bicyclists should be required to ride single file or allowed to ride two or more abreast; 
and whether bicyclists should be required to carry a form of identification. The Department will 
report its findings and recommendations, including any legislative proposals, to the Joint 
Legislative Transportation Oversight Committee on or before December 31, 2015. Effective: 
June 2, 2015. 
 
HOUSE BILL 268, Amend Transportation Laws, makes a variety of changes to the State’s 
transportation laws, including clarifying the statute governing the clearance of wrecked vehicles 
and other traffic obstacles from public highways. The legislation provides that an investigating 
law enforcement officer, with the concurrence of the Department of Transportation, or the 
Department of Transportation, with the concurrence of the investigating law enforcement officer, 
may immediately remove or cause to be removed from the State highway system any wrecked, 



 
 
5 

 

abandoned, disabled, unattended, burned, or partially dismantled vehicle, cargo, or other 
personal property interfering with the regular flow of traffic or which otherwise constitutes a 
hazard. Effective: The quick clearance provisions of the bill are effective August 25, 2015, 
and apply to any obstructions to traffic arising on or after 12:01 a.m. of the day following 
that date. 
 
HOUSE BILL 272, Appointments Bill 2015, appoints persons to various public offices upon the 
recommendation of the speaker of the House of Representatives, the President Pro Tempore of 
the Senate, and the Minority Leader of the Senate as follows: Danny E. Britt, Jr., of Robeson 
County, Garth K. Dunklin of Mecklenburg County, Stephanie M. Simpson of Wake County, 
Margaret Currin of Wake County, John Randolph Hemphill of Wake County, Jeffrey T. Hyde of 
Guilford County, Robert Bryan of Wake County, and Jeffrey Poley of Wake County are 
appointed to the Rules Review Commission for terms expiring on June 30, 2017. Effective: 
September 29, 2015, unless otherwise provided. 
 
HOUSE BILL 297, End Marketing/Sale Unborn Children Body Parts, was filed in response to 
the release of hidden-camera recordings of Planned Parenthood executives discussing the 
donation of fetal remains for medical research. Planned Parenthood representatives maintain that 
their North Carolina clinics have never engaged in the practice, however the controversy created 
by the videos and the question of their veracity became a topic of significant discussion and 
debate at the General Assembly. The legislation not only bans the sale (defined as “the transfer 
from one person to another in exchange for any consideration whatsoever”) of fetal remains from 
either miscarriage or elective abortion, it also bans the donation of fetal remains from elective 
abortion to medical or research laboratories, while allowing such donations in cases of 
miscarriage (also known as spontaneous abortion). Requirements for written consent in these 
cases are detailed. Violations of the prohibition on the sale of fetal remains will be a Class I 
felony. The legislation clarifies that the new provisions do not prohibit “the performance of 
autopsies performed according to law, or any pathological examinations, chromosomal analyses, 
cultures, or any other examinations deemed necessary by attending pathologists or treating 
physicians for diagnostic purposes.” The legislation also prohibits the Department of Health and 
Human Services from using State funds “to renew or extend existing contracts or enter into new 
contracts for the provision of family planning services, pregnancy prevention activities, or 
adolescent parenting programs with any provider that performs abortions,” effectively ending all 
State funding for Planned Parenthood (given that no State funds can be used for abortion 
services). Effective: October 1, 2015. The penalty for violation of the new prohibition 
applies to offenses committed on or after that date. 
 
HOUSE BILL 318, Protect NC Workers Act, became one of the most controversial pieces of 
legislation of the session, not only because of the hot-button topics it addresses (immigration and 
food benefits for unemployed citizens), but also because it made national news when Hillary 
Clinton called on Governor McCrory to veto the legislation, leading the Governor to not only 
sign it, but embark on a statewide publicity tour touting his commitment to “protecting North 
Carolina” from illegal immigration. The legislation addresses a variety of immigration issues by: 

• prohibiting any board or governing body of the State, any State institution, or any 
political subdivision of the State from entering a contract unless the contractor and any 
subcontractors comply with the State E-verify requirements (as detailed)  

• directing the Commissioner of Labor to notify any governmental entity found in violation 
of the statute; 

• directing the Department of Labor to maintain a list of governmental entities so notified 
and publish the list on its website; 
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• making the use of certain documents unacceptable for purposes of determining a person's 
identity or residency, specifically a matricula consular (consular ID) or other similar 
document other than a valid passport, and an identity document created by any person, 
organization, county, city, or other local authority except where expressly authorized by 
the General Assembly (the matricula consular issue has been the focus of legislation and 
debate for years); 

• creating new prohibitions on counties and cities, having policies restricting any policy, 
ordinance, or procedure that would limit or restrict the enforcement of federal 
immigration laws to less than the full extent permitted by federal law, and, with regards 
to citizenship or immigration status information, lawful or unlawful, of any individual. 
Specifically, the policy could not: 

o prohibit law enforcement officials or agencies from gathering such information; 
o direct law enforcement officials or agencies not to gather such information; and 
o prohibit the communication of such information to federal law enforcement 

agencies (these prohibitions became effective when the bill was signed into law 
on October 29, 2015). 

The legislation also deals with the issue of food and nutritional benefits. Federal law permits 
states to seek waivers to the 3-month limit on food and nutrition benefits for able-bodied adults 
without dependents who have not met federal work requirements (20 hours per week) in areas 
where the unemployment rate exceeds 10% or there is an insufficient number of jobs to provide 
employment for the individuals. The United States Department of Agriculture indicates that 
North Carolina has a statewide waiver that will expire at the end of the federal fiscal year, 
October 1, 2015. H318 prohibits the Department of Health and Human Services (DHHS) from 
seeking federal time limit waivers for food and nutrition benefits for able-bodied adults without 
dependents who have not met federal work requirements. DHHS would not be prohibited from 
seeking waivers for the Disaster Supplemental Nutrition Assistance Program in an area that has 
received a Presidential disaster declaration of Individual Assistance from the Federal Emergency 
Management Agency. DHHS would be required to withdraw any pending waiver requests 
prohibited by the new statute. Effective: Except as noted, October 1, 2015. 
 
HOUSE BILL 371, Terror Claims/Damages/Liability for Support, allows a person whose 
property or person is injured by a terrorist to sue for and recover damages from the terrorist for 
three times the actual damages sustained or $50,000, whichever is greater, as well as court costs 
and attorneys' fees in the trial and appellate courts if the person prevails in the claim. Any claim 
must be brought within five years from the date of the injury. The legislation exempts from the 
prohibition against carrying a concealed weapon a member of the North Carolina National Guard 
who has been designated in writing by the Adjutant General, has a valid concealed handgun 
permit, and is acting in the discharge of his or her official duties, as long as s/he does not carry a 
concealed weapon while consuming alcohol or an unlawful controlled substance or while alcohol 
or an unlawful controlled substance remains in his/her body. In addition, the legislation allows 
the Chairman of the Rules Review Commission, upon approval of a majority of the Commission, 
to retain private counsel if the Commission is sued by another State entity. Effective: The terror 
claim and concealed carry provisions are effective October 1, 2015, and apply to acts 
committed on or after that date. The remaining provision is effective August 18, 2015. 
 
HOUSE BILL 372, Medicaid Transformation and Reorganization. This legislation is the 
culmination of many months and really years of negotiations between the House and the Senate 
and advocacy efforts by every healthcare provider group, healthcare advocacy group, and 
insurance company in the State. Although the legislation contains a general framework for the 
new Medicaid Reform, many issues and decisions will be made later by the waiver to CMS 
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drafted by DHHS, the RFP that will go out to the "prepaid health plans," and the new department 
created in DHHS to manage the new system. The waiver to CMS is expected to take at least 2 
years and then the implementation of the plan another 18 months, so there will be lots of work to 
do in the interim. The Legislature will also remain involved so many of these issues will 
continue to be worked on in Raleigh. Effective: September 23, 2015, except as otherwise 
provided. 
 
HOUSE BILL 373, 2016 Presidential Primary, moves the 2016 primary election in North 
Carolina from the first Tuesday in May (the traditional date) to March 15th (notably, one week 
after the “first in the South” primary, held in South Carolina). The legislation also moves the 
filing period (during which candidates for office during the 2016 election cycle must register 
their candidacy) from February to December (Dec. 1 through noon on Dec. 21st). This 
accelerated timeframe, along with the unusual length of the 2015 legislative session, means 
members have less than 3 months to decide if they want to seek reelection, and with at least 10% 
of the 170 members already declaring they will not do so (and several more expected to 
announce the same) the 2017 session will feature many new members, and the loss of a great 
deal of institutional knowledge.  
 
The legislation also allows each party caucus of either chamber of the General Assembly or the 
members of each political party of the Council of State to establish a separate, affiliated party 
committee to support the election of candidates. This part of the legislation caused some 
controversy as these party committees will be treated like a political party for purposes of the 
campaign finance laws, and the establishment of such committees essentially allows them to 
serve many of the functions of the two main political parties, without being answerable to the 
elected party leadership or governing structure. Therefore legislative leaders can ignore party 
leaders and operate their own political operation. Effective: October 1, 2015. 
 
HOUSE BILL 376, Civil Procedure/Modernize Expert Discovery, amends the Rules of Civil 
Procedure to modernize the discovery process for expert witnesses. The legislation also clarifies 
that the compensation that may be awarded to an expert witness in a civil action in the discretion 
of the court is limited to the reasonable and necessary fees solely for actual time spent providing 
testimony. Effective: October 1, 2015, and the expert discovery procedure provision applies 
to actions commenced on or after that date, and the expert witness costs provision applies 
to motions or applications for costs filed on or after that date. 
 
HOUSE BILL 405, Property Protection Act, provides that a person who intentionally gains 
access to the nonpublic areas of another's premises and engages in an act that exceeds the 
person's authority to enter those areas is liable to the owner or operator of the premises for any 
damages sustained. "Nonpublic areas" is defined as areas not accessible to or not intended to be 
accessed by the general public. An act that exceeds a person's authority to enter the nonpublic 
areas of another's premises includes any of the following: 

• an employee who enters the nonpublic areas of an employer's premises for a reason other 
than a bona fide intent of seeking or holding employment or doing business with the 
employer and thereafter without authorization captures or removes the employer's data, 
paper, records, or any other documents and uses the information to breach the person's 
duty of loyalty to the employer; 

• an employee who intentionally enters the nonpublic areas of an employer's premises for a 
reason other than a bona fide intent of seeking or holding employment or doing business 
with the employer and thereafter without authorization records images or sound occurring 
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within an employer's premises and uses the recording to breach the person's duty of 
loyalty to the employer; 

• knowingly or intentionally placing on the employer's premises an unattended camera or 
electronic surveillance device and using that device to record images or data; 

• conspiring in organized retail theft; and 
• an act that substantially interferes with the ownership or possession of real property. 

 
A person who intentionally directs, assists, compensates, or induces another person to commit a 
violation would be jointly liable. A court may award to a prevailing plaintiff one or more of the 
following: (1) equitable relief; (2) compensatory damages as otherwise allowed by State or 
federal law; (3) costs and fees, including reasonable attorneys' fees; and (4) exemplary damages 
of $5,000 for each day, or portion thereof, that a defendant has acted in violation of this section. 
These provisions will not apply to a governmental agency or law enforcement officer engaged in 
a lawful investigation of the premises or the owner or operator of the premises. In addition, an 
employee who is covered by the Retaliatory Employment Discrimination and Protection for 
Reporting Improper Government Activities may not be liable under these provisions.  Effective: 
January 1, 2016, and applies to acts committed on or after that date.  
 
This legislation was vetoed by Governor McCrory on May 29, 2015. In his veto message, 
Governor McCrory stated that, “This bill is intended to address a valid concern of our state’s 
businesses – how to discourage those bad actors who seek employment with the intent to engage 
in corporate espionage or act as an undercover investigator. This practice is unethical and unfair 
to employers, and is a particular problem for our agricultural industry. It needs to be stopped. 
While I support the purpose of this bill, I believe it does not adequately protect or give clear 
guidance to honest employees who uncover criminal activity. I am concerned that subjecting 
these employees to potential civil penalties will create an environment that discourages them for 
reporting illegal activities…”  This bill was controversial and was called "Ag-Gag" by its 
opponents. On June 3rd, the House and Senate voted to override the Governor’s veto, which 
passed by a vote of 33 to 15 in the Senate, and 79 to 36 in the House. 
 
HOUSE BILL 434, Handicap Placard/Med. Recertification, provides that medical recertification 
is not required for renewals of removable windshield handicapped placards if the person is 
certified as totally and permanently disabled at the time of the initial application or a prior 
renewal. Effective: July 1, 2016. 
 
HOUSE BILL 465, Women and Children’s Protection Act of 2015, is omnibus legislation that 
initially only dealt with abortion-related issues, but was amended to include several other 
provisions, including those dealing with statutory rape, domestic violence, and maternal 
mortality. Those provisions were included to make the legislation more broad but the 
controversy around the bill naturally stemmed from the abortion-related provisions. The most 
controversial change was increasing the waiting period for an abortion from 24 to 72 hours. 
Despite a hope that the bill would be vetoed, Gov. McCrory signed the bill into law shortly after 
it was passed. Effective: Except as noted in the legislation, August 5, 2015. 
 
HOUSE BILL 529, NC Drivers License Restoration Act, makes it a Class 1 misdemeanor if a 
person whose drivers license has been revoked for an impaired driving revocation drives any 
motor vehicle upon the highways of the State. In addition, the legislation amends the statute that 
makes it an offense for driving during a period of suspension or revocation of a license to 
provide that a violation of G.S. 20-7(a) (drivers license required to drive a motor vehicle on a 
highway), 20-24.1 (Revocation for failure to appear or pay fine, penalty or costs for motor 
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vehicle offenses), or 20-28(a) (Driving While License Revoked) or (a2) (Driving After 
Notification or Failure to Appear) is not considered a "motor vehicle moving offense" unless the 
offense occurred in a commercial motor vehicle or the person held a commercial drivers license 
at the time of the offense. Effective: December 1, 2015, and applies to convictions on or after 
that date. 
 
HOUSE BILL 562, Amend Firearm Laws, as introduced, would have repealed the State’s 
existing pistol purchase permit system (in which a permit issued by a sheriff is required for all 
handgun purchases, including private sales, subject to a background check conducted by the 
sheriff) in addition to making a variety of other changes to the State’s gun laws. The bill became 
a point of strong contention within the House majority caucus, however the bill sponsors were 
unwilling to agree to many of the changes suggested by their colleagues and advocacy groups. 
During several hours of debate over two days on the House floor nine amendments were passed 
by a coalition of Democrats and more moderate Republicans, which limited the overall impact of 
the bill. These amendments removed or modified the most controversial provisions – a proposed 
repeal of the existing pistol purchase permit system, a provision that would have allowed 
legislators to carry concealed handguns at the General Assembly, and a limitation on what 
information about gun ownership a healthcare provider could solicit or use. The Senate approved 
the bill with no revisions and the legislation, as enacted, would make a number of changes to the 
state’s gun laws, including clarifying circumstances in which concealed handgun permit holders 
can transport concealed weapons onto educational property, improvements to the National 
Instant Criminal Background Check System (NICS), and standardization of the pistol purchase 
permit system application process. Effective: June 19, 2015, except as specifically stated in 
the legislation. 
 
HOUSE BILL 607, Allow Protected Consumer Security Freezes, authorizes a consumer 
reporting agency to place a protected consumer security freeze on a protected consumer, who is 
defined as an individual who is (1) under the age of 16 at the time a request or (2) who is 
incapacitated or for whom a guardian or guardian ad litem has been appointed.  The legislation: 

• requires the security freeze on the credit report or file to be placed within 30 days after 
the agency receives a request from the protected consumer's representative for the 
placement of the freeze, and the protected consumer's representative provides specified 
information to the agency; 

• requires the consumer reporting agency to do one of the following if the placement of a 
protected consumer security freeze is required: (1) create a protected consumer's file and 
place a restriction in the file that prohibits the release of the file, any consumer report 
subsequently created for the consumer, and any information contained in either document 
except as provided; or (2) place a restriction on the report that prohibits the release of the 
consumer report and any information contained in the report except as provided; 

• provides that the freeze will remain in effect until either the protected consumer or his or 
her representative requests that the agency remove the freeze and pays a fee to the 
agency, or the agency determines that the freeze was placed based on a material 
misrepresentation of fact, in which case the freeze would be removed within 30 days; 

• allows the agency to charge a reasonable fee in certain instances; 
• provides for exceptions for the release;  
• makes a violation an unfair or deceptive trade practice; 
• repeals the current law which allowed a parent or guardian of a minor residing in this 

State to inquire of a nationwide consumer reporting agency as to the existence of a credit 
report for the minor, and requires, if a credit report for the minor exists, the nationwide 
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consumer reporting agency to make reasonable efforts to prevent providing a credit report 
on the minor until the minor reaches the age of majority; 

• prohibits a consumer reporting agency from charging a fee for the placement or removal 
of a protected consumer security freeze if the protected consumer's representative has 
submitted a copy of a valid investigative or incident report or complaint with a law 
enforcement agency about the unlawful use of the protected consumer's identifying 
information by another person; 

• allows the release of a consumer report despite a protected consumer security freeze to a 
person for the sole purpose of providing for a credit file monitoring subscription service 
to which the protected consumer has subscribed or the representative of the protected 
consumer has subscribed on behalf of the protected consumer; 

• provides that the following are not required to place a security freeze on a credit report: 
o a check services or fraud prevention services company; 
o a deposit account information service company, which issues reports regarding 

account closures due to fraud, substantial overdrafts, ATM abuse, or other similar 
negative information regarding a consumer to inquiring banks or other financial 
institutions for use only in reviewing a consumer request for a deposit account at 
the inquiring bank or financial institution; 

o a consumer reporting agency that: (1) acts only to resell credit information by 
assembling and merging information contained in a database of one or more credit 
reporting agencies; and (2) does not maintain a permanent database of credit 
information from which new credit reports are produced; 

o a consumer reporting agency that maintains a database or file that consists of 
information used for any of the following purposes but that is not used for credit 
granting purposes:  
 reporting of criminal record information; 
 fraud prevention or detection; 
 reporting personal loss history information; and 
 employment, tenant, or other individual background screening; and 

• requires that, when a birth occurs, the person responsible for preparing the birth 
certificate must provide the mother, father, or legal guardian of the child with information 
about how to request a protected consumer security freeze for the child and the potential 
benefits of doing so.  

Effective: January 1, 2016. 
 
HOUSE BILL 647, Epi Pens in All Child-Serving Businesses, allows a health care provider to 
prescribe epinephrine auto-injectors in the name of an authorized entity and allows these entities 
to acquire and stock a supply of epi pens. An authorized entity is any entity or organization, 
other than a school, at which allergens capable of causing anaphylaxis may be present, including, 
but not limited to, recreation camps, colleges, universities, day care facilities, youth sports 
leagues, amusement parks, restaurants, places of employment, and sports arenas, and includes 
any person, corporation, or other entity that owns or operates any such entity or organization. An 
authorized entity that acquires and stocks epinephrine auto-injectors must make a good-faith 
effort to store the supply of epinephrine auto-injectors in accordance with the manufacturer's 
instructions for use and any additional requirements that may be established by the Department 
of Health and Human Services. The authorized entity also must designate employees or agents to 
be responsible for the storage, maintenance, control, and general oversight of the epi pens.  
 
The authorized entity must designate employees or agents to complete an anaphylaxis training 
program, which may be conducted online or in person and must, at a minimum, include all of the 
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following components: (1) how to recognize signs and symptoms of severe allergic reactions, 
including anaphylaxis; (2) standards and procedures for the storage and administration of an 
epinephrine auto-injector; and (3) emergency follow-up procedures. In-person training must be 
conducted by (1) a physician, physician assistant, or registered nurse licensed to practice in this 
State; (2) a nationally recognized organization experienced in training laypersons in emergency 
health treatment; or (3) an entity or individual approved by the Department of Health and Human 
Services. The online training program must be offered by: (1) a nationally recognized 
organization experienced in training laypersons in emergency health treatment; (2) an entity or 
individual approved by the Department of Health and Human Services; or (3) an online training 
course that has been approved by another state. An employee or agent of an authorized entity or 
other individual who has completed the required training may use epinephrine auto-injectors to 
either: (1) provide an epinephrine auto-injector to any individual who the employee, agent, or 
other individual believes in good faith is experiencing anaphylaxis, or a person believed in good 
faith to be the parent, guardian, or caregiver of such individual, for immediate administration, 
regardless of whether the individual has a prescription for an epinephrine auto-injector or has 
previously been diagnosed with an allergy; or (2) administer an epinephrine auto-injector to any 
individual who the employee, agent, or other individual believes in good faith is experiencing 
anaphylaxis, regardless of whether the individual has a prescription for an epinephrine auto-
injector or has previously been diagnosed with an allergy. 
 
Immunity is provided for an authorized entity that voluntarily and without expectation of 
payment possesses and makes available epinephrine auto-injectors; an employee or agent of an 
authorized entity or other individual who provides or administers an epinephrine auto-injector to 
an individual whom the employee, agent, or other individual believes in good faith is 
experiencing anaphylaxis; a health care provider that prescribes epinephrine auto-injectors to an 
authorized entity; a pharmacist or health care provider that dispenses epinephrine auto-injectors 
to an authorized entity; and an individual or entity that conducts the required training. The 
immunity does not: (1) apply to acts or omissions constituting willful or wanton conduct or 
intentional wrongdoing; or (2) eliminate, limit, or reduce any other immunity or defense that may 
be available under State law. The legislation also provides that the administration of an 
epinephrine auto-injector in accordance with this section is not the practice of medicine or any 
other profession that otherwise requires licensure. Effective: December 31, 2015. 
 
HOUSE BILL 765, Regulatory Reform Act of 2015, makes various administrative reforms, 
including prohibiting an occupational licensing board from contracting with or employing a 
person licensed by the board to serve as an investigator or inspector if the licensee is actively 
practicing in the profession or occupation and is in competition with other members of the 
profession or occupation over which the board has jurisdiction. This section does not prevent a 
board from (1) employing licensees who are not otherwise employed in the same profession or 
occupation as investigators or inspectors or for other purposes, or (2) contracting with licensees 
of the board to serve as expert witnesses or consultants in cases where special knowledge and 
experience is required, if the board limits the duties and authority of the expert witness or 
consultant to serving as an information resource to the board and board personnel. Effective: 
October 22, 2015. 
 
HOUSE BILL 792, Privacy/Protection From Revenge Postings, creates a criminal penalty and 
civil cause of action for discloses an image of another person, in which the depicted person’s 
intimate parts are exposed or they are engaged in sexual conduct, with the intent to coerce, 
harass, intimidate, demean, humiliate, or cause financial loss to the depicted person, or cause 
others to do so. The penalty and cause of action are created if the person discloses the image 
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under circumstances such that the depicted person knew or should have known that the depicted 
person had a reasonable expectation of privacy, defined as “when a depicted person has 
consented to the disclosure of an image within the context of a personal relationship and the 
depicted person reasonably believes that the disclosure will not go beyond that relationship.” 
Effective: December 1, 2015, and applies to offenses committed on or after that date and to 
actions initiated on or after that date. 
 
HOUSE BILL 924, Highway Safety/Salary Change, prohibits any red or blue light from being 
installed on a non-emergency vehicle after initial manufacture of the vehicle by removing the 
term “forward facing” from the statute. Current law prohibits forward facing after installed red 
and blue lights on non-emergency vehicles. Effective: December 1, 2015, and applies to 
offenses committed on or after that date. 
 
HOUSE BILL 943, Connect NC Bond Act of 2015, enacts the Connect NC Bond Act of 2015 to 
authorize the issuance of $2 billion in general obligation bonds, if approved by voters at the time 
of the election in 2016 when NC voters are given an opportunity to express their preference for 
the person to be the presidential candidate of their political party. The bonds will be used to fund 
capital improvements and new facilities for the State, including, without limitation, the 
construction and furnishing of new facilities and the renovation and rehabilitation of existing 
facilities for, without limitation, the University of North Carolina System, the North Carolina 
Community College System, water and sewer systems, the State's National Guard, the 
Department of Agriculture and Consumer Services, attractions and parks, and the Department of 
Public Safety. The legislation states that the General Assembly’s intent is that this funding will: 
(1) enhance other economic development efforts of the State; and (2) attract new and assist 
existing industry, business, technology, and tourism for the benefit of the State and its citizens. 
The legislation includes provisions regarding the use and issuance of the bonds, specific projects 
to be funded, reporting and tracking guidelines, and conditions under which the General 
Assembly may increase or decrease the allocation of the proceeds of the public improvement 
bonds and notes. Effective: October 21, 2015. 
 
SENATE BILL 15, Unemployment Insurance Law Changes, as recommended by the Joint 
Legislative Oversight Committee on Unemployment Insurance, amends various unemployment 
insurance laws. These amendments will: 

• require the Division of Employment Security to take specified program integrity efforts 
that maximize utilization of and information sharing with or between certain projects and 
initiatives in order to prevent, detect, and reduce unemployment insurance fraud, 
improper payments, overpayments, and other programmatic irregularities, and make 
quarterly reports on these efforts; 

• authorize the Division of Motor Vehicles to disclose social security numbers to the 
Division of Employment Security for the purpose of verifying employer and claimant 
identity; 

• require UI claimants to contact five potential employers per week; 
• provide that a decision of the Board of Review is final 30 days after the date of mailing 

unless a party to the decision seeks judicial review; 
• allow the Division of Employment Security, when it prevails in a civil action against an 

employer to collect unpaid employment taxes under G.S. 96-10(b), to attach or garnish 
the employer's credit card receipts or other third-party payments in payment of the unpaid 
taxes, and provide that direct receipt by the Division is a sufficient discharge for the 
amount paid by a credit card company, clearinghouse, or third-party payment processor; 

• require a person to present photo identification to receive UI benefits; 
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• extend the deadline for the re-adoption of Division of Employment Security rules from 
December 31, 2012, to May 20, 2015;  

• set the duration of unemployment benefits based only on unemployment rates by 
removing the language providing for minimum and maximum duration of benefits, and 
instead providing that the total benefits paid to an individual equals the individual's 
weekly benefit amount allowed multiplied by the number of weeks allowed; 

• provide that in order to obtain benefits, an individual must file a valid claim for 
unemployment benefits, register for work, and have a weekly benefit amount that equals 
or exceeds $15;   

• create a Division of Employment Security Board of Review (BOR) to determine appeals 
policies and procedures and hear appeals arising from the decisions and determinations of 
the Division. The three-member Board will be appointed by the Governor and subject to 
confirmation by the General Assembly, and will serve staggered four-year terms; 

• direct the Program Evaluation Division to study the value provided to the State by the 
Board of Review, and report its findings and recommendations to the Joint Legislative 
Program Evaluation Oversight Committee and the Joint Legislative Oversight Committee 
on Unemployment Insurance by March 1, 2016; 

• change the end date for the 12-month period used to calculate “total insured wages” for 
contribution rates from July 31 to June 30; and 

• end some of the fees currently paid by employers and employees once the State’s account 
in the Unemployment Trust Fund reaches $1 billion in reserves. (It is expected that the 
account will reach this amount sometime in the 2nd quarter of 2016.) 

Effective: September 10, 2015. 
 
SENATE BILL 20, IRC Update/Motor Fuel Changes, provides that, effective April 1, 2015, the 
gas tax rate is 36¢ per gallon until January 1, 2016. The legislation includes a provision to 
modify the way our gas tax is calculated - these were controversial and had both sides claiming 
that the other was for "raising the gas tax" based upon how you interpret how the tax is lowered 
or raised under the new and the old formula. For the period that begins on January 1, 2016, and 
ends on June 30, 2016, the motor fuel excise tax rate is a flat rate of 35¢ per gallon. For the 
period that begins on July 1, 2016, and ends on December 31, 2016, the motor fuel excise tax 
rate is a flat rate of 34¢ per gallon. For the calendar years beginning on January 1, 2017, the 
motor fuel excise tax rate is a flat rate of 34¢ per gallon, multiplied by a percentage. For calendar 
years beginning on or after January 1, 2018, the motor fuel excise tax rate is the amount for the 
preceding calendar year, multiplied by a specified percentage. In addition, the legislation updates 
references to the Internal Revenue Code, decouples from certain provisions of the Federal Tax 
Increase Prevention Act of 2014, and makes certain reductions within the Department of 
Transportation for the 2014-15 fiscal year. Effective: The motor fuel tax provisions are 
effective January 1, 2016, and the remaining provisions are effective March 31, 2015. 
 
SENATE BILL 22, Historic Artifact Mgt. and Patriotism Act. This legislation was filed prior to 
the controversial actions that happened in some other states regarding confederate flags; 
however, it became somewhat controversial because of the timing of the hearings and votes. The 
bill: 

• establishes laws for the handling, display, storage and retirement of both the United 
States and the North Carolina flags by State agencies and local governments; 

• requires the Division of Veterans Affairs to establish a flag retirement program; 
• provides for the protection of certain monuments on public property by prohibiting their 

permanent removal and limiting the circumstances under which they may be relocated; 
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• requires the Secretary of the State to transfer the historical editions of the State 
Constitution and certain other documents to the Department of Cultural Resources; and 

• requires the Department of Cultural Resources to arrange programs and public displays of 
the State and US Constitutions and their amendments and related documents.  

Effective: Most of the provisions are effective July 23, 2015.  
 
SENATE BILL 90, Required Number of Operating Brake Lights, clarifies that motor vehicles 
must have at least one working stop lamp on each side of the rear of the vehicle. The legislation 
prohibits the sale or operation of a motorcycle or motor-driven cycle manufactured after 
December 31, 1970, unless it has a stop lamp on the rear of the vehicle. The legislation also 
requires stop lamps (and/or brake reflectors) on the rear of a motor vehicle to be constructed so 
that the light emitted, reflected, or displayed is red; however, a motor vehicle originally 
manufactured with amber stop lamps could emit, reflect, or display an amber light. Effective: 
October 1, 2015, and applies to offenses committed on or after that date. 
 
SENATE BILL 116, Handicapped Parking Windshield Placard, requires the Division of Motor 
Vehicles to notify a handicapped vehicle owner who qualifies for a distinguishing license plate at 
the time the plate is issued that the applicant is also eligible to receive one removable windshield 
placard and to issue the placard at that time, if requested. Effective: July 1, 2015, and applies to 
applications for a distinguishing license plate received on or after that date. 
 
SENATE BILL 119, GSC Technical Corrections 2015, makes various technical corrections to 
the General Statutes and session laws, as mostly recommended by the General Statutes 
Commission. The legislation: 

• amends GS 20-28.9(a) by removing the provisions that provides that nothing in the 
statute prohibits the State Surplus Property Agency from entering into contracts pursuant 
to this section for some regions of the State while performing the work of towing, storing, 
processing, maintaining, and selling DWI motor vehicles seized in other regions of the 
State (the State Surplus Property Agency already has this authority); and 

• delays from January 1, 2016 to July 1, 2016, the date by which all individuals and 
lienholders who are normally engaged in the business or practice of financing motor 
vehicles, and who conduct at least five transactions annually, will be required to use the 
electronic lien system to record information concerning the perfection and release of a 
security interest in a vehicle. 

Effective: October 1, 2015, except as otherwise provided. 
 
SENATE BIL 123, Uniform Fraudulent Transfer Act, amends the Uniform Fraudulent Transfer 
Act to adopt the amendments approved by the Uniform Law Commission in 2014 and make 
related conforming and technical amendments. These amendments include renaming the Act as 
the Uniform Voidable Transactions Act, and changing references to “fraudulent” transfers to 
“voidable.” Effective: October 1, 2015, and applies to a transfer made or obligation 
incurred on or after that date. 
 
SENATE BILL 182, Automatic License Plate Readers, enacts provisions to regulate the use of 
automatic license plate reader systems. The legislation: 

• requires State or local law enforcement agencies using an automatic license plate reader 
system to adopt a written policy governing its use before the automatic license plate 
reader system is operational; 

• provides that data obtained by a law enforcement agency may be obtained, accessed, 
preserved, or disclosed only for law enforcement or criminal justice purposes; 
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• requires law enforcement agencies using an automatic license plate reader system to keep 
maintenance and calibration schedules and records for the system on file; 

• provides that captured plate data obtained by an automatic license plate reader system, 
whether or not the system is operated by a law enforcement agency, may not be preserved 
for more than 90 days after the date the data is captured; 

• allows data obtained by an automatic license plate reader to be preserved for more than 
90 days pursuant to any of the following: (1) a preservation request by a law enforcement 
agency; (2) a search warrant issued pursuant to Article 11 of Chapter 15A of the General 
Statutes; or (3) a federal search warrant issued in compliance with the Federal Rules of 
Criminal Procedure; 

• requires the custodian of the captured plate data, upon the request of a law enforcement 
agency, to take all necessary steps to immediately preserve captured plate data in its 
possession; 

o the requesting agency must specify in a written, sworn statement all of the 
following: (1) the location of the particular camera or cameras for which captured 
plate data must be preserved and the particular license plate for which captured 
plate data must be preserved; (2) the date(s) and time frame(s) for which captured 
plate data must be preserved; and (3) specific and articulable facts showing that 
there are reasonable grounds to believe that the captured plate data is relevant and 
material to an ongoing criminal or missing persons investigation or is needed to 
prove a violation of a motor carrier safety regulation; and (4) the case and identity 
of the parties involved in that case; and 

o after one year from the date of the initial preservation request, the captured plate 
data obtained by an automatic license plate reader system must be destroyed 
according to the custodian's own record or data retention policy, unless the 
custodian receives within that period another preservation request, in which case 
the retention period will reset; 

• requires a law enforcement agency that uses an automatic license plate reader system to 
update the system every 24 hours if updates are available or as soon as practicable after 
updates become available;  

• provides that captured plate data obtained is confidential and not a public record; 
• prohibits the disclosure of data except to a federal, State, or local law enforcement agency 

for a legitimate law enforcement or public safety purpose pursuant to a written request 
from the requesting agency; and 

• prohibits the sale of captured plate data for any purpose. 
Effective: December 1, 2015. 
 
SENATE BILL 195, Motor Vehicle Service Agreement Amendments, seeks to provide a legal 
framework for the sale and regulation of motor vehicle ancillary anti-theft product contracts. The 
legislation will: 

• provide that the provisions of GS § 66-370 (Motor vehicle service agreement companies) 
do not apply to motor vehicle maintenance agreements; 

• provide that an agreement where an employer, or a third party contracted by the 
employer, provides mileage reimbursement and incidental maintenance and repairs to its 
employees for personal vehicles used for business purposes is not considered a motor 
vehicle service agreement or a contract of insurance; 

• define ancillary anti-theft protection program as a “device or system that (i) is installed 
on or applied to a motor vehicle, (ii) is designed to prevent loss or damage to a motor 
vehicle from theft, and (iii) includes an ancillary anti-theft protection program warranty. 
For purposes of this section, the term "ancillary anti-theft protection program" includes 
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alarm systems, body part marking products, steering locks, window etch products, pedal 
and ignition locks, fuel and ignition kill switches, and electronic, radio, and satellite 
tracking devices. "Ancillary anti-theft protection program" does not include fuel 
additives, oil additives, or other chemical products applied to the engine, transmission, or 
fuel system or interior or exterior surfaces of a motor vehicle”; 

• define motor vehicle failure as the failure of a mechanical or other component part of the 
motor vehicle arising out of the ownership, operation, or use of the vehicle; 

• provide that a motor vehicle service agreement includes a contract or agreement to 
perform or to indemnify the holder of the motor vehicle service agreement for 
performance of any of the following services: 

o the repair or replacement of tires or wheels on a motor vehicle damaged as a 
result of coming into contact with road hazards; 

o the removal of dents, dings, or creases on a motor vehicle that can be repaired 
using the process of paintless dent removal without affecting the existing paint 
finish and without replacing vehicle body panels, sanding, bonding, or painting; 

o the repair of chips or cracks in or the replacement of motor vehicle windshields as 
a result of damage caused by road hazards; 

o the replacement of a motor vehicle key or key-fob in the event that the key or key-
fob becomes inoperable or is lost or stolen; and 

o other services as approved by the Commissioner of Insurance 
• provide that a motor vehicle service agreement does not include a contract or agreement 

guaranteeing the performance of parts, ancillary protection products, or lubricants 
manufactured or distributed by the guarantor and sold for use in connection with a motor 
vehicle where no additional consideration is paid or given to the guarantor for the 
contract or agreement beyond the price of the parts or lubricants; and 

• provide that service agreements on home appliances or on motor vehicles made by any 
person other than the manufacturer, distributor, or seller of the home appliance or motor 
vehicle and offered in compliance with law are not an insurance contract and are exempt 
from all provisions of Chapter 58 (Warranties by manufacturers, distributors, or sellers of 
goods or services) unless otherwise provided. 

Effective: October 1, 2015. 
 
SENATE BILL 238, Stalking by GPS/Criminal Offense, would expand the existing cyber-
stalking statute by providing that cyber-stalking also includes when a person "knowingly installs 
or places an electronic tracking device without consent, or causes an electronic tracking device to 
be installed without consent, and uses the device to track the location of any person." “Electronic 
tracking device” is defined as “an electronic or mechanical device that permits a person to 
remotely determine or track the position and movement of another person.” The controversy 
surrounding the bill primarily dealt with who would be exempted from the bill's provisions as 
follows:  

• a law enforcement officer, judicial officer, probation or parole officer, or employee of the 
Division of Corrections, Department of Public Safety, who is lawfully performing official 
duties. 

• the owner or lessee of any vehicle on which the owner or lessee installs, places or uses an 
electronic tracking device (this exception does not apply if the owner or lessee is subject 
to a 50B domestic violence protective order or any court order that orders the owner or 
lessee not to assault, threaten, harass, follow, or contact a driver or occupant of the 
vehicle); 

• a legal guardian or legally authorized representative of a disabled adult, when installed to 
track the disabled adult; 
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• the owner of fleet vehicles (as defined), when tracking such vehicles; 
• the creditor of a motor vehicle dealer or seller when tracking those motor vehicles under 

specified circumstances; 
• any person installing, placing or using an electronic tracking device as authorized by an 

order of a State or Federal court; 
• a motor vehicle manufacturer, its subsidiary, or its affiliate that installs or uses an 

electronic tracking device in conjunction with providing a vehicle subscription telematics 
service, provided that the customer subscribes or consents to that service; 

• a parent or legal guardian of a minor when used to track the minor's location unless the 
parent or legal guardian is subject to a 50B order or other order that orders the parent or 
legal guardian not to assault, threaten, harass, follow, or contact that minor or that minor's 
parent, legal guardian, custodian, or caretaker; 

• an employer, when providing a communication device to an employee or contractor for 
use in connection with his or her work for the employer; 

• a business, if the tracking is incident to the provision of a product or service requested by 
the person, except as provided in the law; 

• a licensed private detective or private investigator, provided that (i) the tracking is 
pursuant to lawful authority, (ii) the tracking is not otherwise contrary to law, and (iii) the 
person being tracked is not under the protection of a domestic violence protective order 
under Chapter 50B of the General Statutes or any other court order that protects against 
assault, threat, harassment, following, or contact. 

Effective: December 1, 2015, and applies to offenses committed on or after that date. 
 
SENATE BILL 273, Motor Vehicle Tax: Waive Penalties/Interest, allows a county governing 
board to adopt a resolution to create a uniform policy to allow the reduction or waiver of interest 
or penalties on delinquent motor vehicle taxes for registered classified motor vehicles for tax 
years prior to July 1, 2013. Effective: August 11, 2015. 
 
SENATE BILL 315, School Playgrounds Available to Public, allows local boards of education 
to make outdoor school property available to the public for recreational purposes, if the property 
is not otherwise being used for a school purpose and the use is consistent with the proper 
preservation and care of the outdoor school property. No board of education or individual board 
member would be liable for a personal injury suffered from the use of the school property. 
Effective: June 11, 2015. 
 
SENATE BILL 370, E-signatures/Vehicle Title and Registration, allows an application for a 
certificate of title, registration plate, registration card, and other document required by the 
Division of Motor Vehicles to be submitted with the application and requiring a signature, to be 
submitted with an electronic signature, unless otherwise prohibited by federal law. The 
legislation also requires a secured party to send electronic notice of the release of a security 
interest to the DMV through the electronic lien release system within seven business days from 
the date of satisfaction or other discharge of the security interest in a vehicle for which the 
certificate of title data is notated by a lien through electronic means. Upon receipt by the DMV 
of an electronic notice of the release of the security interest, the DMV must mail or deliver a 
certificate of title to the address noted by the secured party within three business days. Effective: 
The electronic signature on title and registration applications provision is effective August 
1, 2016, and the electronic notice of release of security interest provision is effective 
December 1, 2015. 
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SENATE BILL 446, Dealer Loaners/Unmanned Aircraft/Brunswick Co., clarifies the authority 
of State and local government agencies to procure and operate unmanned aircraft systems 
(drones) upon approval of the State Chief Information Officer, and modifies the regulation of 
drones to conform to FAA guidelines. The legislation eliminates the skills test and requires only 
a knowledge test to ensure that the operator of a drone is knowledgeable of State statutes and 
regulations regarding the operation of drones. In addition, the legislation replaces the term 
“license” with “permit,” and lowers the age at which a person may receive a permit to operate a 
drone from 18 to 17 years of age. Effective: August 25, 2015. 
 
SENATE BILL 448, Equalize Tax on Propane Used as a Motor Fuel, equalizes the taxation of 
liquefied propane gas when used as a motor fuel, and defines the gas gallon equivalent of 
liquefied propane gas as the energy equivalent of 5.75 pounds of liquefied propane gas. The tax 
on liquefied propane gas is imposed on each gas gallon equivalent of liquefied propane gas. 
Effective: January 1, 2016. 
 
SENATE BILL 541, Regulate Transportation Network Companies, enacts a variety of 
regulations for transportation network companies that will allow them to operate in North 
Carolina and will not allow local governments to regulate them (companies like Uber and other 
taxi-like companies). The provisions include requiring applications for and renewal of 
transportation network company permits to also include a policy of nondiscrimination based on 
customers' race, color, national origin, religious belief or affiliation, sex, disability, or age. 
Effective: October 1, 2015. 
 
SENATE BILL 621, Registration Renewal Notice/E-mail, authorizes the Property Tax Division 
of the Department of Revenue, or the Division of Motor Vehicles, to send the required combined 
vehicle property tax and State registration notice by e-mail, after receiving written consent from 
the motor vehicle owner. Effective: January 1, 2016. 
 
SENATE BILL 670, Term Limits for BOG Members, establishes a 3-term limit for members of 
the University of North Carolina system Board of Governors. The legislation also creates a new 
process for conducting a search for a UNC system President, including a requirement that the 
Board be presented with at least three final candidates from which to choose. NOTE: The 
legislation was passed by the General Assembly on September 29th (the last day of session); 
however, it did not become law until October 31st. On October 16th, the Board of Governors held 
an emergency meeting to consider the candidacy of Margaret Spellings, former Secretary of 
Education under President George W. Bush. Despite complaints from legislative leaders that the 
process seemed designed to avoid the requirements of the pending legislation, the Board 
announced Spellings’ selection on October 23rd. Facing criticism from students, faculty and some 
Board members over the handling of the selection, Board Chairman John Fennebresque 
announced his resignation on October 23rd. Effective: October 31, 2015. 
 
SENATE BILL 676, Autism Health Insurance Coverage, requires all health benefit plans to 
provide coverage for the screening, diagnosis, and treatment of autism spectrum disorder in 
accordance with the standards contained in the Paul Wellstone and Pete Domenici Mental Health 
Parity and Addiction Equity Act of 2008 and applicable regulations. However, coverage for 
adaptive behavior treatment may be subject to a maximum benefit of up to $40,000 per year and 
limited to individuals 18 years of age or younger. Beginning in 2017 and for subsequent years, 
the amount would be indexed using the Consumer Price Index. Effective: July 1, 2016, and 
applies to insurance contracts issued, renewed, or amended on or after that date. 
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SENATE BILL 678, Amend Debt Collection Statutes, amends the North Carolina debt collection 
statutes to more nearly conform to the Federal Fair Debt Collection Practices Act. The 
legislation: 

• defines "location information" as “information about a consumer's place of abode, any 
telephone numbers used by the consumer, and information about the consumer's place of 
employment”; 

• allows a debt collector to communicate with third parties with the written permission of 
the debtor or his attorney, and to make communications for the purpose of obtaining 
location information about a debtor when specified conditions are met; 

• provides that failing to disclose that a communication is to collect a debt is not a 
deceptive representative if the communication is made to a third-party for the purpose of 
obtaining location information about the debtor; and 

• provides that a debt collector is not prohibited from collecting filing fees, service fees, or 
other court costs from the debtor which are actually incurred.  

Effective: August 5, 2015. 
 
SENATE BILL 679, NC Consumer Finance Act Amendments, makes various amendments to 
the NC Consumer Finance Act, including: 

• clarifying that, if a borrower requests in writing of the lender to take a voluntary 
dismissal of an action to recover a loan, and both parties agree to the dismissal, the lender 
must obtain in writing from the borrower an acknowledgment that (1) the borrower will 
be liable for the statutory court costs, and (2) any other reasonable and bona fide costs 
incurred in the course of bringing the action, and the lender may recover the statutory 
court costs incurred as well as any other reasonable and bona fide costs incurred in the 
course of bringing the action; 

• providing that this section does not in any way affect or prohibit a magistrate, judge, or 
arbitrator from awarding filing fees and fees for service of process incurred by the lender 
in bringing the civil action if a judgment is awarded or the other bona fide costs set forth 
above and the recovery of said costs and fees is expressly authorized in the event 
judgment is entered against the borrower; 

• clarifying the multiple loan limitations under the Act; 
• clarifying the statute related to whether or not borrowers are members of the military 

prior to making loans under the Act, including by: 
o requiring a licensee to take reasonable precaution to prevent making loans in 

violation of this section. If a licensee does not take reasonable precaution to 
identify covered military service members prior to making such a loan, the loans 
granted to covered military service members will have the interest rate on the loan 
adjusted to 8% per annum; 

o providing that reasonable precaution may include obtaining a certificate from the 
Department of Defense Manpower Data Center (DMDC) that specifies whether 
the prospective borrower is or is not a member of the armed forces, a copy of the 
covered military service member's most recent leave and earnings statement, 
verification of borrower(s) income or any additional method approved by the 
Commissioner of Banks, and requiring the licensee to obtain a computer screen 
copy of the failed request if the DMDC system is down; and 

o providing that these provisions do not require covered military service member 
confirmation for a borrower with whom a licensee has an established customer 
relationship, or for a borrower who provides verification from the borrower's most 
recent payroll and earnings statement, or verification of income clearly indicating 
that the borrower is not a covered military service member; and 
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• making other technical and conforming changes to the Act. 
Effective: September 1, 2015. 
 
SENATE JOINT RESOLUTION 721, Adjournment Resolution, This joint resolution adjourns 
the 2015 regular session of the General Assembly from Wednesday, September 30, 2015, until 
Monday, April 25, 2016 (the short session), and limits the matters that may be considered at that 
time. When the regular session reconvenes, only the following matters may be considered: 

 
• bills directly and primarily affecting the State budget, including the budget of an 

occupational licensing board for fiscal year 2016-2017; 
• bills amending the State Constitution; 
• bills and resolutions introduced in 2015 and having approved third reading in 2015 in the 

house in which introduced, received in the other house in accordance with Senate Rule 41 
or House Rule 31.1(h), as appropriate, and not disposed of in the other house by tabling, 
unfavorable committee report, indefinite postponement, or failure to pass any reading, 
and which do not violate the rules of the receiving house; 

• bills and resolutions implementing the recommendations of: 
o study commissions, authorities, and statutory commissions authorized or directed 

to report to the 2016 Regular Session; 
o the General Statutes Commission, the Courts Commission, or any commission 

created under Chapter 120 of the General Statutes that is authorized or directed to 
report to the General Assembly; 

o the House Ethics Committee; 
o select committees; or 
o the Joint Legislative Ethics Committee or its Advisory Subcommittee. 

• a local bill that has been submitted to the Bill Drafting Division of the Legislative 
Services Office by 4:00 P.M. Tuesday, May 3, 2016, is introduced in the House of 
Representatives or filed for introduction in the Senate by 4:00 P.M. Tuesday, May 19, 
2016, and is accompanied by a certificate signed by the principal sponsor stating that no 
public hearing will be required or asked for by a member on the bill, the bill is 
noncontroversial, and that the bill is approved for introduction by each member of the 
House of Representatives and the Senate whose district includes the area to which the bill 
applies; 

• selection, appointment, or confirmation as required by law, including the filling of 
vacancies of positions for which the appointees were elected by the General Assembly 
upon recommendation of the Speaker of the House of Representatives, President of the 
Senate, or President Pro Tempore of the Senate; 

• any matter authorized by joint resolution approved by a two-thirds majority of the 
members of the House of Representatives present and voting and by a two-thirds majority 
of the members of the Senate present and voting, and a joint resolution authorizing the 
introduction of a bill pursuant to this section; 

• bills primarily affecting any State or local pension or retirement system; 
• joint resolutions, House resolutions, and Senate resolutions authorized for introduction 

under Senate or House rules; 
• bills: 

o revising the Senate districts and the apportionment of senators among those 
districts; 

o revising the Representative districts and the apportionment of representatives 
among those districts; 
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o revising the districts for the election of members of the House of Representatives 
of the US Congress and the apportionment of representatives among those 
districts; 

o responding to actions related to the Voting Rights Act of 1965; 
o responding to actions related to litigation concerning Congressional, State House, 

or State Senate districts; 
• bills returned by the Governor with objections, but solely for the purpose of considering 

overriding of the veto upon reconsideration of the bill; 
• bills relating to election laws; and 
• bills to disapprove rules under the Administrative Procedure Act. 
 

The resolution also allows the Speaker of the House and the President Pro Tempore of the Senate 
to authorize appropriate committees or subcommittees to meet during the interims between 
sessions to: (1) review matters related to the State budget for the 2015-2017 fiscal biennium; (2) 
prepare reports, including revised budgets; or (3) consider any other matters as the Speaker of the 
House or the President Pro Tem of the Senate deems appropriate. Since a Studies bill was not 
approved during the long session, this authority will allow the Speaker and the President 
Pro Tem to decide what issues to study in the interim. Effective: September 30, 2015. 
 
 

2015-2017 BUDGET PROVISIONS 
 
HOUSE BILL 97, 2015 Appropriations Act, is the annual budget bill that caused such 
controversy and although the press focused almost exclusively on teacher assistants, state 
employee and teacher salaries, tax credits and economic development money, there are clearly 
many other items in the budget. Most agencies and constituencies were fairly happy with the 
budget after not seeing reductions after many years of cuts program eliminations. We have 
included some of the relevant provisions below:  

• spends $21.735 billion which is a 3.1 percent spending increase; 
• provides $600 million to the rainy day and repair renovation fund; 
• increases starting pay for new teachers from $33 to $35 thousand and experienced-based 

step raises will be provided to teachers, assistant principals, principals, State Highway 
Patrol troopers, clerks, and magistrates; 

• provides $225 million for Medicaid to begin the process of restructuring and reforming 
Medicaid; 

• reduces class size in the first grade to a 1:16 teacher-student ratio; 
• expands the Read to Achieve summer reading camps to first and second grades; 
• increases the funding to the controversial opportunity scholarships (vouchers to private 

schools) by $14 million; 
• assists the School Connectivity initiative to bring better broadband and WiFi access to all 

North Carolina schools; 
• cuts the personal tax rate to 5.499 beginning in 2017; 
• exempts the first $15,500 of income for taxpayers married and filing jointly; 
• restores fully the State tax deduction for medical expenses, which was part of the tax 

reform package in 2013; 
• moves to calculate corporate income tax on the basis of a single sales factor over the next 

three years like many of our neighbor states - this will actually decrease the revenue to 
the state as the tax will be based on how much a business sells, rather than how big their 
payroll is or how much equipment they own and use; 

• extends the historic preservation tax credits for four years; 
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• maintains the existing system for allocation of local sales tax revenue, where 75% is 
allocated based on the county where a sale takes place and 25% is based on population; 

• increases funding for essential court needs like interpreters, expert witnesses and juror 
fees and also increases funding for operations at the Administrative Office of the Courts. 

• lays the groundwork to give voters the opportunity to pass a $2 billion bond referendum 
for improvements across the state; 

• increases fees for a variety of services at the Department of Motor Vehicles; 
• creates a new Department of Information Technology for all State agencies; 
• authorizes the State to charge Sales Tax on previously untaxed services such as repairs to 

cars, installation of personal property and warranties connected to new purchases. The 
new sales tax expansion won't apply to people who operate as a contractor or people and 
businesses that provide services but do not sell anything. For example, a lawnmower 
repair shop that sells lawnmower parts will likely have to charge sales tax for servicing 
your equipment, but the person who mows your lawn will not have to charge you tax. 
These new taxes on services will take effect March 1, 2016; 

• provides $2.5 million in each of the next two years to provide matching grants to local 
law enforcement agencies to purchase and place into service body-worn cameras, and 
also for training and related expenses; 

• provides HERO grants to law enforcement for salaries, training and equipment for 
internet crimes against Children Task Force;  

• provides an additional $1 million to the poison control center;  
• provides $2.5 million to improve birth outcomes by increasing access to prenatal care;  
• drops North Carolina's corporate tax rate to 4% this year and could drop to 3% in future 

years depending of certain income triggers for the State. 
 

The budget includes a variety of matters that are relevant to the Towing and Recovery 
Professionals of North Carolina, including: 
 

• DWI and speeding to Elude Arrest vehicles will now be handled by the Surplus Property 
Agency and the budget includes a streamlined system to allow the Surplus Property 
Office to dispose of the vehicles. 

• The budget allows all municipalities to charge a vehicle tax up to $30 (some larger cities 
already have this vehicle tax). 

• The budget increases DMV fees across the Board by 25% - 33%, including a $5 increase 
to the fee for a 10 day temporary tag and the elimination of the 10 day trip permit. 

 
 

- Colleen Kochanek 
TRPNC Legislative Counsel 
P.O. Box 12946 
Raleigh, NC 27605 
919.747.9988 
colleen@kochaneklawgroup.com 
www.kochaneklawgroup.com i

 
 

 
                                                           
i THIS LEGISLATIVE REPORT IS A PUBLICATION OF KOCHANEK LAW GROUP AND IS A MEMBER 
BENEFIT OF TRPNC.  ANY USE OR REPRODUCTION OF THIS REPORT IS LIMITED TO TRPNC AND ITS 
MEMBERS. 

mailto:colleen@kochaneklawgroup.com�
http://www.kochaneklawgroup.com/�

